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HSBC Managed Portfolios World Selection 5 Class IC
 
 

Investment Objective
 
The principal objective of the Company is total return
over time attempting to limit risk through investment in
a diversified portfolio of mutual funds. The Company
will primarily invest in HSBC funds, and will offer
various Classes of Shares with one or more Classes
related to a separate Portfolio within the Company.
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Portfolio Manager Commentary

 
Global equity markets were led higher by European indices while Asia & Emerging Markets (EM) declined. The rhetoric between President Trump & North Korea (NK) quieted
down somewhat, easing geopolitical risks for now & focus was back to US tax cuts. Global bonds were led by high yield while other sectors were weak. The US unfortunately
suffered from a number of hurricanes hitting the Gulf coast, Florida & the Caribbean, where some islands such as Puerto Rico will take months to recover. For investors concern
was with energy & insurance sectors in particular, however overall effects on the economy is expected to be temporary as growth continues to be strengthening. The Federal
Reserve indicated rates would likely rise in December. European equity markets led global indices with strength coming from materials & industrials. In Germany Angela Merkel
was re-elected for a 4th term, however, far right leaning parties made gains. Economic data & surveys indicate a strengthening Eurozone with GDP growth expected to be above
2% for the year. In the UK, Brexit talks continue to act as a headwind of uncertainty. Japanese markets bounced back from the negative news flow of NK in August & was further
boosted with the announcement from Prime Minister Abe of a snap election for Oct 22. EM were among one of the weakest regions this month, led lower by Mexico, Greece &
Turkey. Concern over the devastating effects of the earthquake in Mexico sent stocks lower. In Turkey, concern with Kurdish hopes for independence sent stocks lower while
Greece faces further hurdles regarding its debt management with the IMF. On a more positive note Russian equities rose with the recent gains in oil prices while Brazil benefited
from a 100bps cut in interest rates by its central bank. The World Selection portfolios were all higher for the month led by European & Japanese equities & high yield bonds. We
continue to favour Europe & Japan within our equity allocation. Within bonds we favour high yield & EM debt. Our bias towards high yield was a benefit to performance as the
sector led returns however EM debt, particularly local debt, detracted from returns, due primarily by currency weakness versus the US dollar.
 
Trailing Returns * (30-Sep-2017) Return %

3 Months
6 Months
1 Year
3 Years Annualised
5 Years Annualised

4.25
7.88

15.95
4.81
8.03

Quarterly Returns * 1st qtr 2nd qtr 3rd qtr 4th qtr

2017 6.20 3.49 4.25 -
2016 -0.14 0.31 3.81 1.21
2015 2.11 -0.89 -10.32 4.94
2014 -0.12 4.12 -2.30 0.25
2013 7.81 0.69 7.05 6.67

Asset Allocation % Port.

Stocks 91.96
Bonds 4.78
Cash 3.15
Other 0.11

 
Portfolio 30 Sep 2017

 
Sector Weightings % Equity

h Cyclical 43.38

r Basic Materials 5.67
t Consumer Cyclical 10.87
y Financial Services 19.24
u Real Estate 7.59
  
j Sensitive 35.04

i Communication Services 4.19
o Energy 5.80
p Industrials 10.67
a Technology 14.38
  
k Defensive 21.58

s Consumer Defensive 8.53
d Healthcare 10.04
f Utilities 3.02

World Regions % Equity

Americas 51.24

United States 48.40
Canada 1.06
Latin America 1.77

Greater Europe 24.46

United Kingdom 6.03
Eurozone 11.76
Europe - ex Euro 4.63
Europe - Emerging 1.06
Middle East / Africa 0.99

Greater Asia 24.30

Japan 9.89
Australasia 2.48
Asia - Developed 5.26
Asia - Emerging 6.67

Top 10 Holdings % Port.

HSBC FTSE All-World Index... 25.54
HSBC American Index... 24.65
HSBC ESI Worldwide Equity ETF 9.48
HSBC European Index... 8.79
iShares Core MSCI Emerging... 6.78
  
HSBC GIF Global Em Mkts Local... 4.96
HSBC GIF Global Real Estate Eq... 4.79
HSBC Japan Index Instl Acc 4.25
HSBC FTSE 100 Index Instl Acc 3.18
iShares MSCI Pacific ex Japan... 2.15

  
Operations

 
Manager HSBC Global Asset

Management (Bermuda)
Limited

Phone +441 299 6644
Website www.hsbc.bm
NAV (30 Sep 2017) 219.38 USD

Domicile Bermuda
Currency USD
Inc/Acc Acc
Inception Date 28-08-2014
ISIN BMG468AP3112
Cut-off Time Weekly, Wednesday 12.00 noon

Annual Fee 1.45%
Bloomberg Code HSBCIC5 BH
Min. Initial Purchase 200,000
Min. Additional Purchase 10,000
Total Net Assets (mil) 43.69
Settlement Date 5 bus days after Dealing Day
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HSBC Global Asset Management (Bermuda) Limited ("AMBM") of 6 Front Street, Hamilton, Bermuda, is a wholly owned subsidiary of HSBC Bank Bermuda Limited (the "Bank").
AMBM and the Bank are licensed to conduct investment business by the Bermuda Monetary Authority. Funds managed by AMBM are offered by Prospectus only in those
jurisdictions where they are permitted by law. Persons are required to inform themselves and observe any relevant restrictions. AMBM makes no representation as to the suitability
of the funds for investors. Investors should be aware that performance returns are affected by market fluctuations. Investing entails risks, including possible loss of principal. Past
performance is no guarantee of future performance. Investors should note that the use of derivatives and investments involving a currency other than their own will create foreign
exchange exposure, which involves special risks. Additionally, investors should consider their investment objectives, whether or not they can assume these risks and should
undertake their own appropriate professional advice. Expressions of opinion contained herein are subject to change without notice.
The principal objective of the fund is to provide capital growth. Although the fund manager is not managing the fund aligned to a specific benchmark, a blend of any well known
global equity index and global fixed income index may be considered by investors when evaluating the fund performance.
*The former HSBC Fund of Funds Equity converted to HSBC World Selection 5 on 27 August 2014.The former HSBC Fund of Funds Equity launched on 26 June 1998.


